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Section A  

  Answer the following (Attempt any two) (20) 

1. Define Management Accounting. Explain nature and scope of management 

accounting in detail.  

 

2. Write a note on Industrial Credit and Investment Corporation of India (ICICI).  

3. Define working capital. Which are the factors influencing the working capital?  

4. Explain various sources of long term finance in detail.  

 

Section B 

  Answer the following (Attempt any three) (15) 

1. What are the several types of preference share?  

2. Discuss the importance of working capital in brief.  

3. Write down five difference of cash flow statement and fund flow.   

4. What do you mean by analysis of financial statements?  

5. Which are the factors influencing the size of receivables?   

   

Section C 

 Part – A (Multiple Choice Questions) (10) 

4 Gross Working Capital = 

A Total current assets B Current Assets - Current liabilities 

C Current liabilities - Current Assets D Total current liabilities 
 

 

2 In Fund Flow Statement, when current liability decreases: 

A Working capital will decrease B Working capital will increase 

C No effect on working capital D None  
 

 

3 Net Profit Ratio help to study 

A Solvency B Liquidity 

C Profitability  D Turnover 
 

 

4 Which of the following are tools of management accounting? 

A Decision accounting B Standard costing 

C Budgetary control D All of these 
 

 

5 Which of the following steps involved in cash flow statement? 

A Operations B Investing activities 

C Financing activities D All of these 
 

 

6 Financial ________analysis is a judgmental process which aims to estimate current 

and past financial positions  

A Accounts B Books 

C Statement D All of these 
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7 _______  shareholders are also called as residual owners of the company 

A Preference shares B Equity shares 

C Debenture D All of these 
 

 

8 ______ accounting includes tax accounting, financial accounting, managerial 

accounting and internal auditing. 

A Management B HR  

C Cost D Corporate 
 

 

9 The State Finance Corporations promote _______ industries of the states 

A Small   B Medium 

C Both A & B D None 
 

 

10 IFCI stand for _____ 

A Industrial finance corporation of 

India 

B Industrial finance company of India 

C Industrial firm corporation of India D Institute finance corporation of 

India 
 

 

   

 Part – B (Do as Directed) (05) 

   

1 Cash flow is applied for short term financial planning   

2 Fund flow statement describes the complete inflow and outflow of cash   

3 Term loan are offered by many banks to small business   

4 Volume of cash sales is initial factor which rises or lower the size of receivables  

5 Cash flow statement is one of the most important financial statements for a project 

or business  

 

 

***** 
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